S
B .

iy
i

INVEST MENT

Iy

ENTIAL 2008

o

4
T,

&

d

o)
ey

& .'.II

e R 'y
‘ |
! 7 i Sl .

ot

g

Dbelisk

A World of Opportunities



Obelisk

Full due diligence is carried out on all prospective and selected projects in
whichever way is deemed appropriate. This may include extensive research
and analysis, market comparisons and onsite inspections, and ensures all
projects presented to investors have undergone a robust selection process.
A thorough assessment is made both on the developments chosen as well
as on the developer who is responsible for the construction and delivery of
the projects. Due diligence in this area can include site inspections of both

current projects in progress and previous work completed by developers.

Obelisk has a policy of recommending only those projects where they are
prepared to invest themselves. This investment by the company is just one
of the ways Obelisk demonstrates their commitment to the quality of their

selected projects.

DISCLAIMER AND NOTICE

The material contained within this document has been prepared for
information purposes only. Information contained herein is not to be relied
upon as a basis of any contract or commitment. The information is not to
be construed as an offer, invitation or solicitation to invest and opinions
expressed are subject to change without prior notice. Information contained
herein is believed to be correct, but cannot be guaranteed. In case of
queries or doubt you should consult an independent investment adviser.
No personal recommendation is being made to you and the past is not

necessarily a guide to the future.

The magazine in its entirety — text, images, marks, graphics, logos,
buttons, combinations of colours, and the structure, selection, ordering and
presentation of its content — is protected by the legislation on intellectual
and industrial property, it being forbidden to reproduce, distribute, publicly
disseminate or transform it, except for personal private use. It is also
forbidden to reproduce, relay, copy, assign or broadcast, in whole or in
part, the information contained in this magazine, for whatever purpose and

by whatever means.
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Ukrainian tourism generated
US$18,632 million in 2007,
with this figure predicted to
grow to US$42,930 million
over the 10 year period to
2017 (Source: World Travel &
Tourism Council).

Ukraine - 2008

UKRAINE
INVESTMENT POTENTIAL 2008

Sitting at the crossroads of east and west, emerging into a new era of true democracy
with remarkable economic success, the Ukraine is attracting considerable interest
from overseas investors seeking long term rewards. With the added investment
and interest that will come with the Euro 2012 football championships, the country
looks set to continue along the path of economic growth with a promising future

for property investment.

Tourism figures have steadily risen over recent years with Ukraine’s official
statistical agency, the Ministry of Statistics of Ukraine, reporting 18.9 million
tourists in 2006, representing a significant 8% increase from 2005’s 17.6 million.
The cosmopolitan capital Kiev, the Black Sea resorts of the Crimean coast, and
the popular ski resorts of the Carpathian Mountains have proven to be the most
popular destinations, with substantial development within the tourism industry

attracting visitors from both the affluent west and the former Soviet republics.

British Airways and Ukrainian airlines operate scheduled flights to Kiev and Lviv
(via Vienna) from Britain, and with the country’s growing popularity, budget
airlines may not be far behind, further increasing tourism numbers and demand

for holiday rentals and second homes.

Ukrainian tourism generated US$ 18,632 million in 2007, with this figure predicted
to grow to US$42,930 million over the 10 year period to 2017 (Source: World
Travel & Tourism Council). Total demand for the year end 2007 is expected to
have grown by 3.1%, with forecasts of an average 3.9% growth per annum
between 2008 and 2017.

The European Football Championship due to be hosted by the Ukraine in 2012,
will inevitably boost the tourism industry as huge improvements are made to
the country’s infrastructure in preparation for the expected influx of visitors. The
Global Investment Bank Merrill Lynch is already investing heavily in the country
ahead of the championships, where matches will take place in Kyiv, Donetsk,
Dnipropetrovsk, and Lviv. The hosting of the championships provides the country
with an opportunity to promote itself throughout Europe, which will serve to
stimulate the real estate market both in the short term to service the event, and in

the long term through raised awareness of all that Ukraine has to offer.
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Ukraine’s economic growth has
been strong since 2000. Total
gross domestic product (GDP)

growth for 2007 is expected to
be 6.7%, according to World

Bank projections, who have
forecast 5.5% growth for 2008.
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Ukraine’s economic growth has been strong since 2000. Total gross domestic
product (GDP) growth for 2007 is expected to be 6.7%, according to World
Bank projections, who have forecast 5.5% growth for 2008. Economic growth
advanced by 7% in 2006, and during the period 1999 to 2004, GDP grew by
more than 50%. Real disposable income experienced a rise of 16.5% in 2006,
according to the World Bank, the increase of which is expected to create strong
demand in both the domestic property market as well as the market for second

homes on the coast.

Figure 1 GDP (UAH in millions)

700000
600000
500000
400000
300000
200000
100000

0

2001 2002 2003 2004 2005 2006 2007
(Jan-Nov)

Source: State Statistics Committee of the Ukraine
According to the Ukrainian Bank, the macro economy is stable with the problems
of the early post-Soviet period now overcome and Ukraine’s currency, the Hryvnia,
remaining stable since its introduction in 1996. Consumer confidence has
augmented with retail turnover soaring by 26.4% during January and June 2007,
compared to the same period in 2006 (Source: Ukraine.com). The economic
stability demonstrated by the Ukraine provides solid foundations upon which

foreign property speculators are able to base their investment decisions.

Figure 2 Ukraine FDI Inflows
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According to Knight Frank,
the Ukraine is one of the most
promising property markets in
the world, with some property
values rising by a remarkable

600% over the past three years.
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Foreign direct investment (FDI) has increased significantly over recent years
from $0.6 billion in 2003 to $24.2 billion by July 2007, according to the State
Statistics Committee of Ukraine. This impressive growth represents an increase of

350% in less than 4 years.

The World Bank’s 2004 to 2007 Country Assistance Strategy (CAS) for the
Ukraine focuses on supporting the country’s aspirations to join the European

Union.

According to Knight Frank, the Ukraine is one of the most promising property
markets in the world, with some property values rising by a remarkable 600%
over the past three years since the ‘velvet revolution” brought true democracy to

the country (Source: The Independent).

The Ukraine’s new apartment market has seen a rise in activity during the last
year, with price increases of approximately 5% in Q2 of 2007, as attention has
moved away from the secondary property market. Kiev experienced property
price rises of 70% during 2006, following a 65% increase in 2005, according

to Kiev real estate agents ‘In Real’.

While capital growth potential is clear, rental yields also hold impressive records.
Average rental yields in the Ukraine are as high as 8.8%, with yields in Kiev
ranging from 6.9% to 10.2% (Source: Global Property Guide).

Naturally, the arrival of the Euro 2012 football championships will create a higher
demand for property purchase as well as cause rental prices to surge presenting
impressive rental yields. Improvements to infrastructure in preparation for the
games will leave the country more accessible and further attract both increased

visitor numbers and investment.

In summary, the Ukraine has been thriving since the velvet revolution, creating a
dynamic economy, an affluent population, and a growing tourist industry - all of
which are attracting huge investment from overseas. And with landmark events
such as the Euro 2012 football championships and possible EU membership on

the horizon, the Ukraine presents a serious proposition for property investment.
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Find out more about how Obelisk’s team of trained

professionals can help you make the most out of

your investments and introduce the most exciting and

cutting edge opportunities available in the real estate
investment market today.

Simply call from anywhere in the world and a
Consultant will be available to discuss your personal
investment needs.

Whether you are an individual, smaller investor
looking to start creating your real estate portfolio,
or a seasoned group of investors looking for a new
and cutting edge strategy in real estate investment,
Obelisk® can help you realise your investment goals.

Call us free from UK: Tel. 0808 160 0670
Call us free from Eire: Tel. 1800 932 514

For general and international enquiries contact us directly
at:
Tel: (0044) 808 160 0670 Fax: (0044) 808 160 0671
Alternatively you can email:
info@obeliskinternational.com
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